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7 Maxrch 1957

MIMORANDUK FOR: Deputy Dirvector/Intelligeace

SUBJECT: Tae Folish Trade Discussion

1. The meeting of 6 March 1957 dealt wholly with the Polish request
Tov o long~term loan to cover the cost of certain specified agricultural
copmodities which the Poles characterized es swrpius in the United States.
A minimos estimate of the dollar amount of the agricultural portion of the
request on & c.i.f. basis &t Stetiin would exceed $2C0 millicns. The
agricultarsl loen would be only part of the total request, although cer-
tainly the largest shave of the reguest. The list of agricultural com-
comidites requested would be shipped about half in 1957 and the other balf
in the Pirst 6 months of 19%8. A large gheve of the total request would
huild a basic inventory or cperating reserve for consumer good industries.

2. The Polish Chief Delegate opensd the presentation by indicating
that the Poles verc dissppointed in the prepaved statement read by the
Amevican Cheirman on 5 March, that they 4id not expect aid im a philan-
thropic senee, that they were uneble to pay cash but could over a long
verm vepsy in dollers. They indicated that they "could not be satisfied
by what could be obieined through chinks in the wall, the wall wvoulé have

4o come down.
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3. The presentation then enumerated their principal interest by com-
medlity and time period required. They wanted:
a) 100,000 metric tons (ML) of cotton
30,000 for 1957
30,000 for 1958
40,000 for inventory or operating reserve
(They indicated a reserve of "only a fev days" existed
at present. This condition has led to freqguent work
stoppages, to seasona lity of work, to production of
less than e full line of products all of which have
meant high cost production. They charscterized the
need for "rythmical production" & standard communist
term to zecure continuous full level produetion.)
b) 70,000 MT of pure fat content oil seeds, oil and oil cakes
30,008 MT for 1957
20,000 MI' foxr 1958
20,000 MP for operating reserve
{Stocks were 8,000 MT on 1 Jamuary 1957)
e) 1,500,000 MT of grain
500,000 MT for 1958

1,000,000 MT for xeserves with which to facilitate end
of compulsory deliveries.

4) 3,000 MT of wool, all for establishment of a reserve.
e} 20,000 MT of eitrus fruit, to improve quality of food supply.

£} 6,000 MT of povdered milk, have imported no powdered milk in
past elthough they estimate their needs at 9,000 MT

sxaually.
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o Althouph this eppeavs to be e pretty complete shopping list of
agriculiural commodities, the Poles presented it as & minbmm gepuine nsed.
fuesticnad as to Lheir pr*o -1ty within this list they first replied, 'the
1957 deliveries wave sspivated because they were most urgent”; later when

pressed te deflne within the onnuwel deliveries, they specified "the cottom,

x”ﬁ

Pobs, apd grain.”

5. The yeguest for speclific cammgdities was in ell ceses accompa.nied
by & presentation of P«:vl:lsh p»roduction of the instant commoditiss, and
Polish Torslign trade in the commedlties or thelr rrolucts, date which/will
b mede avalleble in o separave detailsd report.

D, A smelld working grouwp oun sgriculturel cowmodity exchange was
conshituted and wet following the plensry session. Thiszs and all such worke
ing grouns will nogotiate detnils towsrd an agreement and will report to
the full delegations vhere any decisious on the shepe of the proposed agree-
2at siall be mede.
T. The T March 1957 mecting will consider Polish proposals for credits
o other errongemends for the luportation of capital equipment and other

woohinery items.
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